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United Capital Plc

Consolidated Staternent of Profit or Loss and Other Comprahensive Income

For the period ended 31 Mareh 2017

Gross Earnings

Invasiment incoms

Fea and commission income
Net Irading incoms

Net inlerast margin

Net aperating incems

Other income

Nei gainsf{losses) from finangial assets held for rading
Tatzl Revenue

Persannal expenses

Other operating expenses

Deprecialion and amortisation
Total Expenses

Share of prolit of equity accounted investes
Profit before income tax

Income tax expense
Profit for the perled trom continuing operations

Extraordinary aperations
Gain from the sale of investment in associale company

PRGOFT FOR THE PERIOD

Other comprehensive income,net of income tax

ltems that will not be reclassilied subsequenily to profit or loss

ltems that may be reclassified subsequently to profit or loss

Nl fair value gainf{loss) on available for sale securities

Other camprehensive income for the period, net of taxes

Total comprehensive income for the period

Profil for the year attributable to:
Equity holders of lhe Company

Totat comprehensive income attributable ta:
Equity holders of the Company

Eamnings per share-basic (kobo}

Notes

P
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15/16
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271

i1

Group Company
March March March March
2017 2018 2017 2016
=N=" {000 =N=" 000 =N="{00 =M=" 000
2,113,241 1,856,577 472,037 448,821
1,057,822 947,547 86,369 53,335
407 806 560,888 228,117 379,625
2,452 2,171 - -
373,969 260,729 - .
1,842,050 1,761,336 314,486 442,859
265,673 95,242 157,552 5,862
5518 - - -
2,113,231 1,856,577 472,037 448,921
{300,536) (226,201) {102,105} {90,791)
{392,86E) (206,162) (120,589) {84,244)
{24,399) {20.621) {16,82R) {12 429)
(717,802} {452,084) (239,532) {167,463)
- 18,033 - -
1,395,439 1,421,627 232,605 281,358
{223,270} {283,784) {37.201) {56,272}
1,172,169 1,137,842 195,204 225,086
1,172,162 1,137,842 185,384 225,086
551,170 {184,551) 15,851 {2,996}
551,170 {184,551} 15,851 {2,896)
1,723,339 953,21 211,155 222,090
1,172,168 1,137,842 195,304 225,086
1,723,239 853,291 211,155 222,090
20 18 3 4




United Capital Plc

Consolidated & Separate Statement of Financial Position

For the period ended 31 March 2017

ASSETS

Cash and cash equivalents
Financial assets:

- Loan and receivables

- Available for sale

- Held to maturity

Investments in subsidiaries
Property, plant and equipment
Intangible assets

Trade and other receivables
Dividend receivable from subsidiaries
Deferred tax assets

TOTAL ASSETS

LIABILITIES

Managed funds
Other borrowed funds
Other liabilities
Current tax liabilities
Deferred tax liabilities

TOTAL LIABILITIES

SHAREHOLDERS FUND

Share capital
Share Premium
Retained earnings
Other reserves

TOTAL SHAREHOLDERS FUND

TOTAL LIABILITIES AND SHAREHOLDER'S FUND

™
\

?L T e
|

CHIKA MORDI
(Chairpran)

FRC No: FRC/2014/IODN/00000006667

Notes

12

131
13.2
13.3

15
16
17
26.2
18

23

25
27

Group
March December
2017 2016
=N=' 000 =N=' 000
30,099,012 21,454,680
48,179,083 47,977,037
53,230,144 44,945 935
31,602,631 41,127,445
274,175 170,937
21,455 22,661
4,307,168 4,337,298
666,283 656,967
168,379,950 160,692,959
110,670,902 100,679,053
34,833.121 34,833121
7,869,399 9,120,866
2,045,038 1,821,768
219 219
155,418,679 146,455,027
3,000,000 3,000,000
683,611 683,611
11,418,447 13,246,278
(2,140,787) (2,691,957)
12,961,271 14,237,932
168,379,950 160,692,959
»
Y
—1_An, W\

OLUWATOYIN SANNI

(Group Chief Executive Officer)
FRC No: FRC/2013/NBA/00000002481

Company
March December
2017 2016
=N=" 000 =N=' 000
3,716,539 3,453,691
18,747,028 18,689,964
17,344,401 16,803,664
2,762,641 4,084,306
900,000 900,000
209,363 105,257
21,455 22,661
910,327 620,022
472,652 3,572,652
334,367 334,367
45,418,775 48,586,585
35,433,121 35,433,121
1,194,419 1,610,585
1,210,598 1,173,397
37,838,138 38,217,103
3,000,000 3,000,000
683,611 683,611
3,925,050 6,729,746
(28,024) (43,875)
7,580,637 10,369,482
45,418,775 48,586,585

SUNNY ANENE
(Group Chief Finance Officer)
FRC/2013/ICAN/00000004944



Uniled Capilal Plc

Consolidated Statement of Changes n Equity

For the pariod ended 31 March 2097

(a}

tb}

Group

A1 January 2017

Transfer from prolit or loss accounl
Dividend paid

Far value reserves

Balance al 31 March 2817

Company

Balanee at 1 Januaty 2017
Transfer from protit or logs account
Dividend pai

Fair vaiue reserve

Balance at 31 March 2017

31 December 2016

Group

At 1 January 2016

Transter frarm profit of loss account
Dwidend paid

Fawr value reserves

At 31 Decembar 2018

Company

Balance at 1 January 216
Transter from profi or loss account
Dividend paid

Far value reserve

Balance at 31 December 2016

Share Retained Share Other Total
Capital Earnings Premium Reserves
=N="g00 =h=" 000 =N=' 000 =N="000 =N='008¢
3,000.000 ¥3.246,278 583,611 {2.691,957) 14,237,832
. 1,172,169 . - 1.172,169
{2.000,000) - {3.000.000
- : - 851,170 551,170
3,040,000 11,418,447 683,611 {2,140,787) 12,961,271
3,004,000 5,729,744 683,811 143,875) 10,369,480
- 185,304 . - 195,304
- (3,000,000 - . {3,£00.000)
- - - 15,851 15,851
3,000,000 3,925,048 583,611 (28,024) 7,580,637
Share Retained Share Othar Tatal
Capital earnings Premium Reserves
=N=" 004 =N=" 008 =N=" 000 =N=" 000 =h=' GO0
3,000,000 8,433,057 683,611 {1.696,117} 10,420,551
- £,913 221 - - g313z221
- (2,100.000) - - (2,100,000}
- - . {995 840} {995,840}
3,000,000 13,246,278 683,611 (2,691,957} 14,237,832
2,000,000 2,834 888 683611 {57.853) 5,460,646
- 5,904,856 - - 5,904,856
- (2.100.000) - (2,104.000)
- - - 12,878 13,878
3,000,000 5,728,744 583,611 (43,875) 10,369,482




United Capital Pl¢

CONSOLIDATED STATEMENT OF CASH FLOWS
For the parlod ended 31 March 2017

Cash flows from operating acliviiles
fritarest & invaslment income

Fees & commission income

MNet trading incomme

Met interes! margin

Cther income

Gain from sale of investment in assoeciale
Cash paid to employees

Giher oparaling cash

Tax paid

Net cash used in{provided by) operating activities

Cash flows from Investing aclivitles
Purchase of properly and eguipments
Furchase of intangible assets
Investments in finanslal asssls:

Available for sate

Loans and receivables

Held to Maturity
Invesiment in associate company
Investiment property

Nel cash provided byi{used in} investing activities

Cash flows trom financing activitles
Dividend received
Dwidend paid
Additional loan during the year
Loan repayment

Met cash provided by financing aclivilies

Net increaseidacreass) in cash and cash equivalenis
Cash and cash equivalenls al beginning ol periad

Cash and cash squivatents at end of period

Hote

22

158
16

20
20

Group Company
March Dacember March December
2017 20416 2017 2016
=H="000 =N=' 000 N'000 N'DoD
1,067 822 4,039,726 86,368 353,250
407,806 1,973,622 228,117 1,218,439
2,452 15,310 -
373,968 640,318 - -
285,672 2325978 157,552 828 657
- 1,526,030 . 1,526,090
{300,536) (1,274,449} {102,105) {425,055}
8,928,840 521,536 (807 ,395) 458,953
. {716,578 - (377181}
10,736,028 9,057,555 (437, 464) 3,584,173
{128,797) {98.204) (122,005) {58,375)
{1,458} {2,053} {1.458) (2,053)
(R,284,208) {35,393,544) {57.065) (16,747 500)
{202.048) {17.120,848} {540,737 2,296,083
9,524 813 {17,864, 216) 1,321,666 (2,369,560
1,650,000 - 1,650,000
270,000 -
908,304 {GB,558,B65) 600,312 {15,229,405)
- - 3,100,000 2,445,964
{3.000,000} (2,100,000} (3,000,000 {2,100,000)
- 17,874,450 - 17874450
{7.454.842) - 14,414,410}
(3,000,000} 8,318,608 100,060 13,809,004
8,644,332 (51,281,703} 262,848 2183772
21,454,680 73,736,382 3,453 691 1,289,819
30088012 21,454,680 3,716,639 3,453,691




United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

1

2.1

22

2.2.1

Company information

These financial statements are the consolidated financial statements of UNITED Capital Ple, a company
incorporated in Nigeria and its subsidiaries (hereafter referred to as the Group’).

United Capital Plc (previously called UBA Capital Plc) was incorporated in Nigeria, as a Public liabilily company,
on 3 August, 2012, 1o act as the ultimate holding company for the UNITED Capital Group. The company was
listed on 17 January, 2013. The Company changed its name to United Capital Plc following the approval of the
resalution by shareholders on the 16th December, 2014.

The principal activities of the Group is mainly the provision of investment banking services, portiolio
management services, securities frading and trusteeship.

Surnmary of significant accounting policies

The principal accounting policies adopted by the Group in the preparation of these consoiidated & separate
financial statements are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Going concern

These financial statemenis have been prepared on the going concern basis. The group has no intention or need
to reduce substantially its business oeprations. The management believes that the going concern assumplion is
approprate for the group due to sufficient capital adequacy ratio and projected liquidity, based on historical
experience that short term obligations will be refinanced in the normal course of business. Liquidity ratio and
continuous evaluation of current ratio of the group is carried out by the group to ensure that there are no going
concern threats to the operation of the group.

Basis of preparation

The Group's consolidated financial statements for the year ended 31 December 2013 have been prepared in
accordance with International Financial Reporting Standards (IFRS) as issued by the IASB. Additional
information required by nationat regulations is included where appropriate.

The preparation of financial statements in conformity with JFRS requires the use of certain critical accounting
estimates. It also requires the Directors to exercise its judgement in the process of applying the Group's
accounting policies. Changes in assumptions may have a significant impagt on the financial statements in the
period the assumptions changed. The Directors believe that the underlying assumplions are appropriate and
that the Group's financial statements therefore present the financial position and results fairly. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements, are disclesed in the Notes

Statement of Compliance.

The Consolidated & Separate financial statements have been prepared in accordance with International
Financial Reporting Standards ( " IFRS") issued by the international Accounting Standards Board {IASB} and
adopted by the Financial Reporting Council of Nigeria.

The Consolidated & Separate financial statements comply with the requirement of the International Financial
Reporting Standard, Gompanies and Allied Matters Act CAP G20 LEN 2004, Investment and Securities Act Cap
5127 LFN 2004, the Financial Reporting Council Act 2011 to the extent that they are not in conflict with the
International Financial Reporting Standards {IFRS).



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

2.3

Consolidalion

The financial statements af the subsidiaries used to prepare the censolidated financial statements were prepared as of
the parent company’s reporting date. The consolidation principles are unchanged as against the previous year.

Subsidiaties

The consolidated & separate financial statements incorporates the linancial statements of the company and all its
subsidiaries where it is determined that there is a capacity to control. Control means the power to govern, directly or
indirectly, the financial and operating policies of an entity so as to obiain benefits from its activities.

Al the facts of a particular situation are considered when determining whether control exists. Contral is usually
present when an entity has:

« power over more than one-half of the voting rights of the other entity,

« power to gevern the financial and operating poficies of the other entity;

- power to appoint or remove the majority of the members of the board of directors or equivalent governing body; or
- power to cast the majority of votes at meetings of the board of directors or equivalent governing bedy of the entity.

Subsidiaries are consclidated from the date on which control is transterred to the Group and cease o be conselidated
irom the date that contrel ceases. Changas in the Group's interest in a subsidiary that do not result in a loss of control
are acceunted for as equity transactions (transactions with owners). Any difference between the amount by which the
nan-controlling interest is adjusted and the fair value of the consideration paid or received is recognised directly in
aguity and atiributed to the Group.

in its separate Financial statements, the company accounts for its investment in subsidiaries at cost.

Inter-company transactions, balances and unrealised gains on transactions between companies within the Group are
eliminated on censolidation. Unrealised losses are alse eliminated in the same manner as unrealised gains, but only ta
the exient that there is no evidence of impairment. Consistent accounting poficies are used throughout the Group for
the purpeses of consolidation.

Associates

An associate is an enlity in which the Group has significant influence. Significarit influence is the power to participate in
the financial and operating policy decisions of the investee but is not control gver these policies. Significant influence is
generally demonstrated by the Group holding in excess of 20%, but less than 50%, of the voting rights.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

(b)

2.4

Associates (continued)

The Group's share of resuits of the associate entity is included in the consolidated income
statement. investments in associates are carried in the statement of financial position at cost
plus the Group's share of post-acquisition changes in the net assets of the assocciate.
Investments in associates are reviewed for any indication of impairment at least at each
reporting date.The carrying amount of the investment is tested for impairment, where thers is an
indication that the investment may be impaired.

When the Group's share of losses or other reductions in equity in an associate aquals or
exceeds the recorded interest, including any other urisecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the
gntity.

The Group's share of the results of associates is based on financial statements made up 1o a
date not eariier than three months before the balance sheet date, adjusted to conform with the
accounting policies of the Graup. Unrealised gains and losses on transactions are eliminated to
the extent of the Group’s interest in the investee. Losses may provide evidence of impairment of
the asset transferred in which case appropriate allowance is made for impairment.

In the seperate financial statements of the Company, investments in associates are stated at
cost less accumulated impairment losses, if any.

Comitton control transaclions

A business combination involving entities or businesses under common conirol is excluded from
the scope of IFRS 3: Business Combinations. The exemption is applicable where the combining
entities or businesses are controlled by the same party both before and after the combination.
Where such transactions occur, the Group, in accordance with IAS 8, uses its judgement in
developing and applying an accounting policy that is relevant and refiabie. in making this
judgement, the Directors consider the requirements of IFRS dealing with similar and related
issues and the definitions, recognition criteria and measurement concepts for assets, abliities,
income and expenses in the framework. The Direclors also consider the most recent
pronouncements of other standard setting bedies that use a similar conceptual framework to
develop accounting standards, to the extent that these do not conflict with the IFRS Framework
or any other IFRS or interpretation.

Accordingly the Group applies the guidance as set out in JFBS 3R on common control
transactions. The assets and liabilities of the business transferred are measured at their existing
book value in the consolidated financial statements of the parent, as measured under IFRS.

The Group incorporates the results of the acquired businesses only from the daie on which the
business caombination occurs,



United Capital Pic

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

2.5

2.6

Fareign currency translation
Functional and presentation currency

ltems included in the financial statements of each of the Group's entities are measured using the currency of
the primary economic environment in which the entity operates {'the functional currency'}.

The consolidated financial statements are presented in Naira , which is the Group's presentation and functiona!
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are remeasured.

Monetary items denominated in foreign currencies are retranslated at the rate prevailing on the statement of
financial position date. Foreign exchange gains and losses resulting from the retranslation and settlement of
these items are recognised in the income statement.

Non-monetary items measured at historical cost denominated in a foreign currency are franstated with the
sxchange rate as at the date of initial recognition;non-monetary assets that are measured at falr value are
translated using the exchange rate at the date that the fair value was determined. Translation differences on
non-monetary financial instruments held at fair value through profit or loss are repgrted as part of the fair value
gain or loss. Translation differences on non-monetary financial value instruments measured ai fair value
through other comprehensive income are included in the fair value reserve in other comprehensive income.
Non-monetary items that are measured under the historical cost basis are not refransiated.

Income taxation

Current income fax

Income tax payable (receivable) is calculated on the basis of the applicable tax law Nigeria and is recognised
as an expense {income) for the period except to the extent that current tax related to items that are charged or
credited in other comprehensive income or directly to equity. In these circumstances, current tax is charged or
credited to other comprehensive income or o equity (for example, current tax on equity instrumenis for which
the entity has elected to present gains and losses in other comprehensive income).

Deferred income lax

Deferred income tax is provided in full, using the liability method, on all temporary differences arising between
the tax bases of assets and liabilities and their carrylng amounts in the financial statements. However, the
deferred income tax is not accounted for if it arises from initial recognition of an asset or jiability in a
transaction other than a business combination that at the time of the transaction affects neither accounting ror
taxable profit or loss.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

26

2.7

2741

Income taxation (continued)

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantiafly enacted by the
date of the statement af financial position and are expecied to apply when the related deferred income tax asset is
realised or the deferred income tax liability is sstiled.

The tax effects of carry-forwards of unused losses, unused tax credits and other deferred tax assets are recognised
when it is probable that future taxable profit will be available against which these losses and other temporary
differences can be utilised.

Deferred income tax is provided on temporary difierences arising from investments in subsidiaries and associates,
except where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that
the difference will not reverse in the foreseeable future.

Deferred and current tax assets and liabifities are only offset when they arise in the same tax reporting group and
where there is both the legal right and the intention to settie on a net basis or to realise the asset and seille the
liability simultaneously.

Financial assets and liabilities

In accordance with 1AS 39, all financial assets and liabilities — which include derjvative financial instruments — are
recognised in the statement of financial position and measured in accordance with their assighed category

Financial assets

The Group allocates financial assets to the foliowing 1AS 39 categories: financial assets at fair value through profit or
loss; loans and receivables; held-to-maturity investments; and available-for-sale financial assets. The Directors
determine the classification of its financial instruments at initial recognition.

Financial assets at fair value through profit or logs

This category comprises two sub-categories: financial assets classified as held for trading, and financial assets
designated by the Group as at fair value through profit or loss upon initial recegnition.

A financial asset is classified as held for trading if it is acquired or incurred principally far the purpose of selling or
repurchasing it in the near term or if it is part of a portiotio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking, Derivatives are also
categorised as held for trading unless they are designated and effective as hedging instruments. Financial assets
held for trading consist of debt instruments, including money-market paper, traded corporate and hank loans, and
equity instruments, as well as financial assets with embedded derivatives.

Financial instruments included in this category are recognised initially at fair value; transaction costs are taken
directly to the income staterment. Gains and losses arising from changes in fair value are included directly in the
income statement and are reported as ‘Net gains/{losses) on financial instruments at fair value through profit or loss".
Interest income and expense and dividend income and expenses on financial assets at fair vaiue through profit or
loss are included in ‘Net interest income’ or ‘Dividend income’, respectively. The instruments are derecognised when
the rights to receive cash flows have expired or the Group has transierred substantially ali the risks and rewards of
ownership and the transfer qualifies for derecognising.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

2.7.1 Financial asssts conlinued

{b)

(i)
(iif)

(c)

(L)

{ii)
(iii)

{ pans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, other than:

These that the Group intends to sell immediately or in the short term, which are classified as held for trading,
and those that the entity upon initial recognition designates as at fair value through profit or loss;

Those that the Group upon initial recognition designates as available for sale; or

Those for which the holder may not recover substantially all of its initial investment, other than because of
credit deterioration.

Loans and receivables are initially recognised at fair value - which is the cash consideration to originate or
purchase the loan including any transaction costs — and measured subsequently at amortised cost using the
effective interest rate method. Loans and receivables are reporied in the statement of financial position as
investment securities that there was no ready market for tradeable. in the case of an impairment, the
impairment loss is reported as a deduction from {he carrying value of the loan and receivables.

Held-to-maturity financial assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Group's Directors have the positive intention and ability to hold to maturity, other than:
Those that the Group upon initial recognition designates at fair value through profit ar

loss;

Those that the Group designates as available for sale; and

Those that were initially recognised at fair value including direct and incremental transaction costs and
measured subsequently at amortised cost, using the effective interest method.

interest on held-to-maturity investments is included in the income statement and reported as ‘interest income”.
in the case of an impairment, the impairment loss is been reported as a deduction from the carrying value of
the investment and recognised in the income statement as ‘Net gains/{losses) on investment securities’.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

271

(d)

(e)

272

(&)

Financial assels continted

Availabie-for-sale financial assets

Available-for-sale investments are financial assets that are intended to be held for an indefinite period of time,
which may be sold in response 1o needs for liquidity or changes in interest rates, exchange rates or equity
prices or that are not classified as loans and receivables, held-to-maturity investments or financial assets at
fair value through profit or loss.

Available-for-sale financial assets are initially recognised at fair vatue, which is the cash consideration
including any transaction costs, and measured subseqguently at fair value with gains and losses being
recognised in the statement of comprehensive income, except for impairment losses and foreign exchange
gains and losses, until the financial asset is derecognised. if an available-for-sale financial asset is
determined io be impaired, the cumulative gain or loss previously recognised in the statement of
comprehensive income is recognised in the income statement. However, interest is calgulated using the
effective interest method, and foreign currency gains and losses on monetary assets classified as available
for sale are recognised in the income statement. Dividends on avaifable-for-sale equity instruments are
recognised in the income statement in ‘Other operating income’ when the Group’s right to receive payment is
estabiished.

Recognition

The Group uses setement date accounting for regular way contracts when recording financial asset
transactions. Financial assets that are transferred to a third party but do not qualify for derecognition are
presented in the statement of financial position as *Assets pledged as collateral’, if the transferee has the right
to sell or repledge them,

Financial liabilities

The Group's holding in financial liabilities is in financial liabilities at fair value through profit or loss {including
financial liabilities held for trading and these that designated at fair value), financia! liabilities at amortised cost
and hedging derivatives. Financial liabilites are derecognised when extinguished.

Financial liabilities at fair value through profit or loss

This category comprises two sub-categories: financial liablities classified as held for trading, and financial
liabilities designated by the Group as at {air value through profit or loss upon
initial recognition.

A financial liability is classified as held for trading if it is acquired or incurred principally for the purpose of
selling or repurchasing it in the near term or if it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of shori-term profit-taking.
Derivatives are also categorised as held for trading unless they are designated and etfective as hedging
instruments. Financial liabilities held for trading also include obligations to deliver financial assets borrowed by
a short selier.



United Capital Plc

NOTES TO THE CONSOLIDATED & SEPARATE FINANCIAL STATEMENTS
For the period ended 31 March 2017

2.7.2 Financial liabilities (continued)

2.7.3

2.7.4

275

Thase finangial instruments are recognised in the statement of financial position as ‘Financial liabilites held
for trading’.

Gains and losses arising from changes in fair value of financial liabilities classified hetd for

trading are included in the income staternent and are reported as ‘Net gains/ {losses) en finangial instruments
at falr value through profit or loss’. Interest expenses on financial liabilities held for trading are included in
'‘Net interest income’,

Other liabilities measured at amortised cost

Einancial liabilities that are not classified at fair value through profit or loss fall into this category and are
measured at amortised cost. Financial liabliiities measured at amortised cost are deposits from corporaies or
customers, debt securities in issue for which the fair value option is not applied, convertible bonds and
subordinated debis.

Derivative financial instruments

Derivatives are classified as assets when their fair value is positive or as liabilittes when their fair value is
negative. Derivative assets and labilities arising from different transactions are only cffset where there is a
legal right of offset of the recognised amounts and the parties intend to setile the cash flows on a net basis,
or realise the asset and settle the liabitity simultanecusty.

Embedded derivatives

Hybrid contracts contain both a derivative and a non-derivative component, In such cases, the derivative
component is termed an embedded derivative. Where the eccnomic characteristics and risks of the
embedded derivatives are not closely related to those of the host contract, and the host contract itself is not
carried at fair value through profit or loss, the embedded derivative is bifurcated and measured at fair value
with gains and losses being recegnised in the income statement.

Determithation of fair value

For financial instruments traded in active markets, the determination of fair values of financial assets and
financial liabilities is based on quoted market prices or dealer price quotations.

This includas fisted equity securities and quoted debt instruments on major exchanges {for example, NSE}
and broker quotes from Bloomberg and Reuters.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
availabte from an exchange, dealer, broker, industry group, pricing service or regulatory agency, and those
prices represent actual and regularly oceurring market transactions on an arm's length basis. If the above
criteria are not met, the market is regarded as being inactive. Indications that a market Is inaclive are when
there is a wide bid-offer spread or significant increase in the bid-offer spread or there are few recent
transactions,
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For all other financial instruments, fair value is determined using valuation techniques. In these lechniques,
fair values are sstimated from observable data in respect of similar financial instruments, using modsls to
estitnate the present value of expected future cash flows or other valuation techniques, using inputs {for
example, LIBOR yield curve, FX rates, volatilities and counterparty spreads) axisting at the date of the
statermnent of financial position.

The Group uses widely recognised valuation models for determining fair values of nen standardised financial
instruments of lowar complexity, such as optiens or inlerest rate and currency swaps. For these financia
instruments, inputs inta models are generally market-observable.

For more comgpiex instruments, the Group uses internally developed models, which are usually based on
valuation methods angd techniques generally recognised as standard within the industry. Valuation models
are use¢ primarily to value derivatives transacted in the over-the-counter market, unlisted securities
{including those with embedded derivatives) and olher instruments for which markets were or have become
iliquid. Some of the inputs to these models may not be market observable and are theretore estimated
based on assumptions.

The impact en nel profit of financial instrument valuations reflecting non-market obzervable inputs (level 3
valuations) is disclosed in the Noles

The output of a mode! is always an estimate or approximation of a value that cannot be determined with
certainly, and valualion technigues employed may not fully reflect all factors relevant to the pasitions the
Group holds. Valuations are therefore adjusted, where appropriate, 1o allow for additional fasters including
model risks, liquidity risk and counterparty cradit risk.

Based on the established fair value model governance policies, and related controls and procedures
applied, the Directors befieve that these valuation adjusimentsare necessary and appropriate {0 fairly state
the values of financial instruments carried al fair value in the slatement of {inancial position. Price data and
parameters used in the measurement procedures applied are generally reviewed carefully and adjusted, il
necessary — particularly in view of the current market developments.

Dea-recognition of financial instruments

The Group derecegnises a financial asset only when the contractual rights to the cash flows from the asset
expire or it ransfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the translerred asset, the Group recognises its retained interest in the
asset and an associated liability for amounts i may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and alse recognises a coliateralised borrowing for the proceeds received.

Reclassificalion of flnancial assets

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or
amortised cost as applicable, and no reversals of fair value gains or losses recorded belore rectassification
date are subseguently made. Effective interest rates for financial assels reclassified to loans and
raceivables and held-lo-maturity categories are determined at the reclassilication date. Further increases in
estimates of cash flows adjust efiective interest rates prospectively.

The group may reclassily a financial instrument when its intentions and the characteristics of the financial
instrument changes.
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fa)

(b}

{c)

Offsetiing financial insiruments

Master agreements provide that, if an event of default oceurs, all outstanding transactions with the counterparty will
fall due and alf amounts ouistanding will be settled on a net basis.

Financial assets and lizbilities are offset and the net amount reported in the statement of financial position when
there is a legally enfarceable right to offset the recognised amounts and there is an intentlon to settle on a net basis
or realise the asset and settle the liability simultaneously.

Revenue recognition

interest income and expense
Interest income and expense for all interest-bearing financial instruments are recognised within ‘interest income’ and
Interest expense’ in the income staternent using the effective interest method.

The effactive interest method is a method of calculating the amortised cost of a financial asset ar liability {or group of
assels and liabilities) and of allocating the interest income or interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts the expecied future cash payments or receipts through the expected lite
of the financial instrument, or when appropriate, a shorter period, to the net carrying amount of the instrument. The
application of the method has the effect of recognising income (and expense) receivable {or payable) on the
instrument evenly in proportion to the amount outstanding over the period to maturity or repayment. In calculating
effective interest, the Group estimates cash flows considering all contractual terms of the financial instrument but
excluding future credit losses.

Fees, including those for early redemption, are included in the caiculation to the extent that they can be measured
and are considered to be an integral part of the effective interest rate. Cash flows arising from the direct and
incremental costs of issuing financial instruments are also taken into account in the calculation. Where it Is not
possible to otherwise estimate reliably the cash flows or the expected life of a financial instrument, effective interest
is calculated by reference to the payments or receipts specified in the contract, and the full contractual term,

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss,
interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

Fees and commission intome

Unless included in the effective interest calcutation, fees and commissicns are recognised on an accruals basis as
the service is provided. Fees and commissions nat integral to effective interest arising from negotiating, or
participating in the negotiation of a transaction from a third party, such as the acquisition of loans, shares or other
securities or the purchase or sale of businesses, are recognised on completion of the underlying transaction. Portfolio
and other management advisory and service fees are recognised based on the applicable service contracts. The
same principle is applied to the recognition of income from wealth management, financial planning and custody
services that are continuously provided over an extended period of time.

Dividend income

Dividends are recognised in the income statement in “Dividend income” when the entity's right to receive payment is
established
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Impairment of financial assets

The Group assesses at the end of each reporting period whether there is objective evidence thal a financial asset or a group
of financial assets is impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred
only if there is abjective evidence of impairment as a result of one or more events that occurred after the initial recognition of
the assel (a 'loss event’} and that loss event {or events} has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

The criteria that the Group usas o determine that there is objective evidence of an impairment loss include.

- significant financial difficulty of the issuer or obligor;

. abreach of contract, such as a default or delinguency in interest or principal payments;

- the lender, for economic of legal reasons relaling to the barrower’s financial difficuity, granting to the borrawer a concession
that the lender would not otherwise consider;

- it becomes probabte that the borrower will enler bankruptcy or other financial reorganisation;

- the disappearance of an active market for lhat financial asset because of financial diiliculties,

. observable data indicaling that there is a measurable decrease in the estimated future cashflows from a portfolio of financial
assets since the initia! recognition of those assets, although the decrease cannot yet be identified with the individual financial
assets in the porliofio, including:

{i) adverse changes in the payment status of barrowers in the portialio;

{ii) national o lagal economic conditions that correfate wilh defaults on the assets in the portfolia.

The Group first assesses wheather objective evidence of impairment exists individually for financial assels that are individually
significant, and individually or collectively for financial assets that are not individually significant.

If the Group determines that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financiai assets with similar credit risk characteristics and collectively
assesses them for impairment. Financial assets that are individually assessed for impairment and for which an impairment
loss is oF continues to be recognised are net included in 2 collective assessment of impalrment.

For the purpeses of a colleclive evaluation of impairment, financial assets are grouped on the basis of similar risk
characteristics, taking into account asset type, indusiry, geographical tocation, collateral type, past-due status and other
relevant factors.

These characleristics arg relevant to the estimation of future cash flows for groups of such financial assets by being indicative
of the counterparty's ability to pay alt amounts due according lo the caniractual terms of the assels being evaluated.

Future cash flows in a group of financiat assets that are collectively evaluated tor impairment arg estimated on the basis of the
contractual cash flows of the assets in the group and historical loss experience for assets with credit risk characteristics
similar to those in the group. Historieat loss experience is adjusied based on current observable data to reflect the effects of
current conditions that did not affect the perind on which the historical loss experience is based and to remove the effects aof
conditions in the historical period thal do not currently exist.
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2.12

Impairmant of financial assets (continued}

The methodelogy and assumptions used for estimating future cash flows are reviewed regularly to reduce any diflerences
between loss estimates and actual loss experienca.

Following impairment, interest income is recognised using the effective rate of interest which was used to discount the fulure
cash flows for the purpose of measuring the impairment loss.

The amount of impairment loss is measured as the difference between the financial asset's carrying amount and the present
value of estimated future cash flows discounted at the asset's original elfective interest rale. The amount of the loss is
recognised using an allowance account and recognised in the Income Statement.

In the case of avallable for sale aquity securities, a significant or prolonged decline in the fair value of the securily below ils cost
iz considered to be objective evidence of impairment. Where such evidence exists, the cumulative gain or loss that has been
previously recognised directly in equity is removed from gquity and recognised in the {ncome Statement. Reversals of
impairment of equily shares are nol recognised in the income Statement, increases in the fair value of equity shares after
impairment are recognised directly in equity.

In the case of dabt instruments classified as available for sale, impairment is assessed based on the same criteria as all other
financial assels above. Reversals of impairment of debt instruments are recognised in lhe Income Statement.

Impairment of non-tinarcial assets

Assets are reviewed for impairment whenever events or changss in circumstances indicate that the carrying amounl may not be
recoverable. Additionally, assets that have an indefinite useful lifle are not subject to amorlisation and are tested annually for
impairment. An impairmenl loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recaverable amount is the higher of an assel's lair value less costs fo sell and value in use. Impairment test are
performed on assels when the fair value less cast to sell or the value in use can be determined reliably, Nen-financiat assets
that suffered impairment are reviewed for possible reversal of the impairmenl at each reporling date.

impairment losses recognised In prior periods are assessed at each reporting date for any indications thal the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the eslimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount does noi exceed the
carrying amount that would have been determined, net of depreciation or amortigation, if no impairment less had been
recognised. An impairment loss in respect of goodwill is not reversed.
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2.13 Property, Flant and Equipment

All property, plant and equipment used by the parent or its subsidiaries is slated at historical cost less depreciation,
Historical cosl includes expenditure that is direclly aitributable to the acquisition of the iterns.

Subsequent expenditures are included in the asset's carrying amount or are recognised as a separate assel, as appropriate,
only when it is prebable thal fulure economic benefits associated with the item will flow to the Group and the cost of the item
can be measured refiably. The carrying amourt of the replaced part is derecognised. All other repair and maintenance costs
are charged to other pperating expenses during the {inancial period in which they are incurred.

Depreciation of other assets is ¢alcutated using the straight-ling mathod to allocale their cost to Lheir residual valugs over
their estimated useful lives, as foliows:

Asset Class Useful lives

totor vehicles 4 yelrs

Offica equipmant S years

Furmiture & fithngs § years

Computer hardware & equipmen! 5 years

Building 40 years

Leasehold improvements over sharter of the useful iife

of lem or lease period

Dapreciation rales, methods and the residual values underlying the calculation of depraciation of items of property, ptant and
equipment are kept under review on an annual basis to lake account of any change in circumsiances,

When deciding on depreciation rates and methads, the principal factors the Group takes into account are the expecled rate
of technalogical developments and expected market requirements for, and the expacled pattern ol usage of, the assets.

When reviewing residual values, the Group eslimales the amount that it would currenily obtain for the disposal of the asset
after dedueting the eslimated cost of disposal if the asset were already of the age and condition expected al the end of its

useful economic life,
Construction cost and improvemenls in respect of offices is carried at cost as capital work in progress. On completion of

conslruction or improvemenis, the refated amounis are transferred to the appropriate category of property and gauipment.

Payments in advance for items of property and equipment are included as Prepayments in “Other Assets” and upan delfivery
are reclassified as additions in the appropriate category of property and equipment.
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2. 14 Intangible assels

(a)

1

1

v

Computer soffwarg

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. Development
cosls that are directly attributable 1o the design and testing of identifiable and unique software products controlled by the
Group, are recognised as intangible assets when the following criteria are met:

It is technically feasible to complete the soitware product so that it will be available for use;
Managemant intends to complete the software product and use or sell it;

There is an ability to use or sell the software product;

It can be demonstrated how the software product will generate probable future economic benefits;

Adequate technical, financial and other resources to complete the development and to use or sell the software product are
available; and

The expenditure attribuiable to the software produet during its development can be reliably measured.

Subsequent expenditure on computer software is capitalised only when it increases the future econgmic benefits embodied in
the specific asset to which it relates.

Direct computer sofiware development costs recognised as intangible assets are amortised on the straight-line basis over 5
years and afe carried at cost less any accumulated amartisation and any accumulated impairment losses. The carrying
amount of capitalised computer software is reviewed annually and is written down when the carrying amount exceeds its
recoverable amount.

Impairment of tangible and intangible assets excluding goodwill

At each reporting date, or mare frequently where events or changes in circumstances dictate, tangible and intangible assels,
are assessed for indications of impairment. if indications are present, these assets are subject to an impairment review. The
impairment review comprises a comparison of the carrying amount of the asset with its recoverable amount: the higher of the
assel's or the cash-generating unit's net selling price and its value in use. Net selling price is calculaied by reference to the
amount al which the asset could be disposed of in a binding sale agreement in an arm's length transaction evidenced by an
active market or recent transactions for similar assets.

Value in use is calculated by discounting the expected future cash flows obtainable as a result of the assel's continued use,
inciuding those resulting from its ultimate disposal, at a market-based discount rate on a pre-tax basis.

The carrying values of tangible and intangible assels are written down by the amount of any impairment and this loss is
recognised in the income statement in the period in which it occurs. A previously recognised impairment loss relating to a
tangible or intangible asset may be reversed in part or in full when a change in circumstances leads to a change in the
estimates used 1o determine the tangible or intangible asset's recoverable amount. The carrying amount of the tangible or
intangible asset will only be increased up to the amount that it would have baen had the original impairment not been
recognised. For the purpose of conducting impairment reviews, cash-generating uniis are the lowest level at which the
Directors monitor the return on investment on assets.
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(&)

()

Empioyee benefits
Dafined contribution plan
A defined contribulion plan is a pension pian under which the Group pays fixed contributions into a separate entity. The

Group has no legal or canstructive obligations to pay lurther contributions if the fund does not hald sufficient assetls {o pay
all employees the henefits relating to employee service in the current and prior periads.

The Group pays contributions lo publicly or privately administered pension insurance plans on a mandatary, conlractual or
volunlary basis. The Group has no furiher payment obligations once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contribulions are recognised as an asset (o the: extent
thal a cash refund or a reduction in the future payments is available.

Provisians

Provisians are recognised for present obligations arising as conseguences of past events where it is probable that a transler
of economic benefit will be necessary ta setile the obligation, and i can be reliably estimated.

Contingent liabililies are possible obtigations whese existence wilt be confirmed only by uncertain future evenls or present

ohligations where the transfer of economic benefit is uncertain or cannot be refiably measured. Gontingent liabililies are nol
recognised but are disclosed unless Lhay are remote.

Cash and cash equivalenis
Cash and cash equivalents comprise balances with less than three manths’ maturily from the date of acquigition, including

cash in hand, deposits held at call with banks and other shorl-term highly figuid invasiments with original maturities of lhree
manths or less.

Share capital
Share issue cosls

tncremental costs directly atiributable to the issue of new shares or options or o the acquisition of a husiness are shown in
equity as a deduction, net of tax, from the proceeds.

Dividend on ordinary shares

Dividend on ordinaty shares are recognised in equity in the period in which they are approved by the company's
shareholders.

Dividend for the year that are declared after the date ol the statement of financial position are dealt with in the subsequeant
events nole.

Dividend proposed by lhe Directors bul not yet approved by members are disclased in the financial statements in
accordance with the requirements of the Company and Allied Matters Act Cap C20 LFN 2014,
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2.20

2.2

2.22

2.23

2.24

Earnings per share

The Group presents basic earnings per share for its ordinary shares. Basic earnings per share are
calculated by dividing the profit attributable to ordinary shareholders of the company by the weighted
average number of shares outstanding during the period.

Issued debt and equity securities

lssued financial instruments or their companents are classified as liabilites where the contractual
arrangement results in the Group having a present obligation to either deliver cash or another financial asset
1o the holder, to exchange financial instruments on terms that are potentially untavourabie or to satisfy the
abligation otherwise than by the exchange of a fixed amount of cash or another financial assef for a fixed
number of equity shares. 1ssued financial instruments, or their components, are classified as equity where
they meet the definition of equity and confer on the holder a residual interest in the assets of the company.
The components of issued financial instruments that contain both liabitity and equity elements are accounted
for separately with the equity component being assigned the residual amount after deducting from the
instrument as a whole the amotnt separately determined as the fair vaiue of the liability component.

Fiduciary activities

The Group acts as irustees and in other fiduciary capacities that resuit in the holding or placing of assets on
behalf of individuals, trusts, retirement benefit plans and other institutions.

Discontinued operations

Classification as a discontinued operation oceurs on disposal or when the operation meets the criteria to be
classified as held for sale. When an operation is classified as a discontinued operation, the comparative
income statement is re-presented as if the operation had been discontinued from the start of the comparative
year,

investment Properties

lnvestment properties are properties held to earn rentals andfor capital appreciation {including property
under construction for such purposes). Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are measured at fair value. All of
the Group's property interests held under operating leases to eam rentals or for capital appreciation
purposes are accounted for as invesiment properties and are measured using the fair value model. Gains
and losses arising from changes in the fair value of investment properties are included in profit or loss in the
period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal, Any gain or loss arising
on derecognition of the property {calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the period in which the property is derecognised.

Related party transactions
Transactions with related parties are conducted and recorded at arms’ length and disclosed in accordance

with |AS 24 "Related party disclosures”.
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3 Iovesiment incame
Fixed deposits
Investments securilies

4 Fees and commsslon income
Financial advisory fees
QOther fees and charges

Net trading incama includes gains and losses arising both on Lhe purchase and sale of guotad equities.

£ Netinterest margin
Interest income on managed funds
Interesi expense an managed funds

Graup
March March
2017 2018
=N=' GO0 =N="000
292,266 273,598
765,556 573,948
1,067,822 947,547
228,117 379,624
179,689 171,265
407,806 550,888

Company
tMarch March
2017 2016
=N=" 000 =N=' 050
86,369 653,335
86,368 63,335
228,117 379,625
228,117 379,625
Company
March March
2017 2016
=N=' 000 =N=" 004

Group
March March
2017 2016
=N=' 000 =N=' 000
2,375,534 2,193,448
(2 001.565) {1,932,720)
373,969 260,729
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Other income

Dividend on squity invesiment
OClher intergst income

Cther income

Net gains/(iosses) from financial assets held for trading

Net {loss) an eguity securities

This relates to fair value changes an trading porticlio

Personnel expenses
Staff cost
Contributions to definad contnbution ptans

Cther operating expenses

Cther premises and equipment costs
Auditors remuneratian

Professional fees

General administralive expenses

income fax expense
Recognised in the profit or loss

Income tax

Education tax

Informaiion technology tax

Share of associated company tax

Group
March March
2017 2616
=N=' 000 =M=" 00D
95,687 88,580
157,652 188
12,435 5,466
265,573 95,242
5518
RMarch March
2017 2016
=N="000 =N=" 000
294,594 221,414
5,843 4,787
300,536 226,201
945 525
8,154 8,706
1,951 2,433
381,817 194 492
392,866 206,162
181,407 238,611
27,909 28,072
13,954 14,036
- 3,066
223,270 283,784

Company
March March
2017 2016
=h=" 000 =N=" 000
- 4,493
157,552 .
- 1,368
157,552 5,862
March March
2017 2016
=N=' 000 =N=' 000
100,092 88,804
2.013 1,887
102,105 90,791
334 203
3,125 2,500
515 300
116,625 61,241
120,589 64,244
30,226 47 831
4,650 5,627
2,325 2,814
37,201 56,272
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Earnings per share
Basic earnings per share

Bas:c earmings attributabie to sharehoiders {N'DR0}

Mumber of ordinary shares inssue {000}

Group
Mareh December
2017 2018
1,172,169 1.137.842
6,000.008 £.000,000
20 1%

Company
March December
2017 2016
195,304 225 086
§.000,000 6,000,000
k] 4

Basic earnings per share {kabo)

The basic earnngs per share have been adusted to reflect the current ysars number of ard:nary shares resulting Iram the right 1ssue of 2 bilfon undts which accurred

during lha year

12 Gash and cash equivalents

Cash and balances with banks

Aonay market placements

Group
March December
2007 20386
=N=' 000 =N=" 00g
708,045 1,953,504
29,390,867 18,501,176
30,099,012 21,454,680

Company
March December
2017 2016
=N=' 000 =N=" 000
477 285 f48,927
3,235,254 2,803,764
3,716,539 3,453,691

~Gash and cash equivalents comprise balances with less than lhree months’ maturity fram the date of acquisitons, including cash in hand, deposits heid at call with

other banks and othar shori-term highly Equid ivestments with original maturities |ess than three months”,

13 Financial Assets

13.1 loan and receivables

13.1.1

Bonds
Commercial paper
Loans to customer {nate 13.1.1}

Group
Warch pecember
2017 2016
=H=" 000 =M=' 400

29,432,055 26,808,724
11,879,979 11,879,979

6.767.048 0.188.334
48,179,083 47,977,037

Company
March Decembar
2mv 2016
=N="000 =MN="000
11,978,974 11,974,879
5767049 6,703,985
18,747,028 18,68%,964

This represents a foan facility indexed ta LIBOR for & penod of 24menths. The Commercial paper represents investmant in a discaunted note for a period of 80 months. Bonds

represents investment i Stata Government and Corporate bands.
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3.2

13

4

143

03]

{E)

Group Company
Karch Deocember Mareh Cecember
217 2016 amny 206
=Nz 000 =M=" 00 =M="600 =M=' 000
Financial Assels - Avallabie tor Sale
Treasury balis 16,349,631 388,480
Bonds 13,708,136 13,573,864 - -
Equity- Guated 2,058,206 2,218,626 100,038 109,038
Equity- Unouoted 18,368,561 19,386,268 16,747,500 16,747,500
Coilective Invesiment Schemo 3.836.397 3,070 659 524 8386 -
55,370.931 47,637,882 17,372,425 16,847,539
Less: Falr value change [Mote 27 1) {2.140.787} (2 681,857} (28,024} (43,8751
53,230,144 44,845,935 17,344,401 16,803 654
Finaticial Asscts - Held to Maturity
Treasury Bils 10,803 469 20,984,872 131.624 1,448,144
Federal Government Bunds 136,979 - :
Stata Governmient Bonds 12.190,287 11,607,151 4B1,654 486,780
Corperato Bands 8.469.887 8.535.421 2,149,363 2,149,263
31,602,631 41,127,445 2,762 64% 4,084,306
in idiari Data o}
Invesimeni Halding Value Couniry
Unied Capual Sacuntes Limited farmely UBA Serunties} 2008 100%, 100,000 Nigeria
Uniled Capaa! Assols Banagement Limiked (farmerly URA Assel Ktanagemant) 23 1003 500,600 Migeria
Uriad Capital Trustees Limibed (formerly UBA Trusiges) 2013 T00% 350,000 Higeria
500,000

Glher laf linn on subsldiares

Inited Capda! Seconbes Limited 15 4 deasng momber of e Migeran Stack Excharge |NSE) and
4 marmbar of NASD OTC Pic and FMDQ OTC Pic This enables the Company (o deai m over-ihe-courter Eguity and Freed Income Secuntes Tre Gompany provides serdes

regisiongd de

g-stered by the 5

SLAR OF SECUMeS 003N, 1656Ng Anonis 10 new 155005, SIeChDIGkErs (o rimary 155008, desgnited adviser o SHE's dnd @ty portiolg management senAcos

ribes & Exchange Commuss:cn (SECY s a BrekerDaater. 1 IS 2550 a

Undad Copial Assets Managemant Lanited is registured and Uzgnsed by the Secuntos and Exthange Commuston of Kgena (SECH o azl as nvasiment adwsats. funds dnd paniaig ranagers

Un-ad Capital Trastoas Linuled s 3 leadieg prowder of Trust seqvicas such as deberntine wust. bend wubteeshp to corpasate and sub soversgn 1ssuers of pubtc deblinsrumems and ruslees 1

coketh e nvasimoen schemes

14.2 Nan-controlliing inlerest of subsidiarles

The groul does w3t have @ty nen whaly cwred subsidianes (hat have matenal ren controing srtargsl

14.3 Signlicant restricions

The group taes et rave sigrlicant res

supaiessry ramesarks. Thacissures on bgedly, Toptal adequasy ard ereth] nek weore dissiosed o 1he entergnoe tsk managemeanl

mghons on ds abhly 3 ACC8SS OF use the assels and sotke the kabi'tas e any mamber o 1ne Group other than those reguttng from the subsioaries



UNITED CAPITAL PLC

PERIOD ENDED 31 March 2017
NOTES TQ THE FINANCIAL STATEMENTS

15

]

(i

Property, plant and equipment
Group

Cost

Balance at 1 Janary 2017
Additions

Disposals

Adjustment

Balance at 31 barch 2017

Depreciation and impairment losses
Balance al 1 January 2017

Additions

Disposals

Adpustment

Ralance at 31 March 2017

Carrying amounts
Balance al 31 March 2017
Balance al 31 December 2016

Company

Cost

Balance at 1 January 2017
Additions

Dispasals

Ajustment

Balance at 31 #March 2017

Depreciation and impairment losses
Balance at 1 January 2017

Additions

Disposals

Adjusiment

Balance &t 31 March 2017

Carrying amounts
Balance at 31 March 2017
Balance at 31 Decernber 2016

Furniture & Motor Camputer
Egquipment vehicles Equipment Total
=N=' 000 =N=' 003 =H="' 000 =N=" 000
66,311 288,605 123,219 479,135
4,188 113,000 11,602 128,797
- {16,695} - {16,695}
70,499 385.810 134,828 591,237
45,484 176,943 81,771 308,188
2,188 15,720 3.830 21,737
. {12,870 - {12,870}
48 670 182,793 85,601 317.065
21,823 203,117 49,227 274175
18,827 108,662 41,448 170,937
Furniture & Matar Computer
Equipment vehicles Equipment Tetal
37,071 104,618 58,963 200,652
11 113,000 8,954 122,095
- {16.6595) B {16,695)
37.182 200,923 67.947 306,052
20,188 44,957 30,248 95,394
1,833 9,380 2,952 14,166
- {12.870) - {12,870)
22,022 41,467 33,200 95,680
15,160 159,458 34,747 209,363
16,882 59,661 28,715 105,258
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intangible assels
Purchased software

Cost

Balance at 1 January 2017
Addition

Disposal

Balance at 31 March 2017

Amortization and impairment josses
Batance at 1 January 2017
Amortisation for the period

Disposal

Balance at 31 March 2017

Carrying amounts
Balance at 31 March 2017

Balance at 31 December 2016

Group Company

=N="000 =N="' 000
52,969 52,969
1,456 1,456
54,425 54,425
30,308 30,308
2,663 2,663
32,971 32,971
21,455 21,455
22,661 22,661
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Trade receivables & Prepayments
Tradsa deblors

Interest receivablie

Propaymanis

Accrucd income

Cther recavabies

WHT Receivabie

GOthers assels

Imparment on Trade Rocewables (note 17.1)

Impairment on trede recelvables
At 1 January

Pravision o fanger required
Arising during the penod

At 31 December

Daferred tax - (Asset)
Deferred tax assets:

- Deforrcd tax asset to ba rocovered after moro than 12 monlhs

Daferred tax iablities,

— Deterred tax habefly to be recovered atter mare than 12 momihs

Total

Group Company
March Decembear March December
2017 2016 2017 2016
=M="000 =N="000 =M= "000 =N="'000
75,038 63,631 37187 48412
473,088 377,375 213,020 76,072
406, Bdd 201,403 102,701 8,538
1321220 1,340,713 B32,390 756,756
642,229 636,907 106,523 118,21
214,855 229,087 152,438 145,974
2,100,080 2,414,481 -
5,233,433 5,263,552 1,444,258 1,153,954
(925,285} {526, 265) 1533.5931) {533.921)
4,307,168 4,332,258 $10,327 520,022
926,265 1,024,088 533,931 645,665
- {131,345) - {111,734}
- 33,513 - -
526,265 926,263 533,911 523,831
666,283 656,367 334,367 334,367
Bih, 284 Bh6U67 334 367 334,367
219 218 - -
219 218 - -
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Group
March Decernber
2017 2016
=Nz '000 =M= ‘000
1% Managed Funds

Fixed income nates 60,511,281 54,525 885
Trust funds 2,012,193 1,984,229
Sinheng Funds 47 861,840 43,802,392
Payable on trust accounls 285.488 366547

110,670,902 100,679,053

Company
March December
2017 2016
=H="000 =N="000

Sinking Funds are funts managed by Trustass on behalf of State Govemments. The funds are invested in fixed incoma nstrements for liguidity purposes in arder to meel

bondholders obligatans as they become due

Group
March Dacember
M7 2016
=N="000 =N="000
20 Other borrowed funds

Balance as al 1 January 34,833,121 16,144,955
Loan ram commercial bank (nota 20.1) - 17,874,450
|nterest charge during Ihe period - -
Revaluation - 9,268,558
Repayment during the period - {7,454.6842)
Al 3t Decembar 34833121 34,833,121

Company
March Dacember
2017 2016
=N="'000 =N="000
35,433,121 13,704,523
- 17,874 450
- 8,268,558
- (4,414 410
35,433,121 35,433,127

Loans fram commercial bark represent dilferan! facaities with fipating interest rates imdaxed 1o Libar for a period of sty {60} months with maturity rangeng fram 1 month

20.1 ta 32 menths. The loans are coliatenzed by hegative pledge.

Group
March December
2n7 2018
=N="000 =M= "000
21  Diher labilitles
Creditors and accruais 1,827.070 1,484,978
Customers deposit 2 503,158 2,846 878
Otker currant tiabdities 3433171 4 679011
7,869,380 9,120,866
22  Cuwrent lax Fabilities
Per statesment of financial position:
At 1 January 1,821,768 2,175,137
Charge for the paricd 323,270 363,208
Tax paid - (716,578)
At 31 December 2,045,038 1,821,768

Company
March December
217 2016
=N="000 =M= "000

A41.229 705.411
7531 405,174
1,194,413 1,610,585
1,173,397 1.380,996
3720 169,561
- {37767
1,210,588 1.173,387

The charge for inceme tax wn these financial statemenls 15 based on the provisions of tha Comparnes incomeo Tax Act GAP G21 LFN 2004 as amended, whiie Edunatian

Tax is based on Educaten Tax Act CAP E4 LFN 2004
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26.1

262

ar

271

0]

]

iy

Share capital

The share cagital comprises
Authansed -

6,000,000,000 Ordinary
sharas of M0.5 each

leswed and fulty paid -

6,000,600 Ordinary
shates of N0 .5 oach

Share Promium
At 1 January

At 31 Decembar

HAolainad aarnings
At Jdanuary

Transher from profit of loss acgainl

Divident gaid dunng the pencd
At 31 December

Divideng Iram Subsidlaries

This represents dividand daclared by subsidianes - United Capital Trustees Lmited and
Usiled Capital Assat Management with:n the Graup, made up as foliows

Gross Devdend

Withholding 1ax

Mot Biwdend

lvldend jvable from Subsidiati
AL 1 January

Ansing during the perlod

Receipt during he penod

Al 31 Decembar

Gther Rospves
Far Valus Maseves

Fair Value Reserves
At 1 January
Ansing during the perad

Group
March Pecember
2007 2016
=M= "'000 =H="000
3,000,000 3,000,000
3,000,000 3,000,000
683,611 683,611
GE3,E11 BA3,B11
Group
March Decomber
2017 201E
=M= 000 =N="000
13246278 8.433.057
1,172,169 8,913,201
(3,000 000} {2,100 000}
11,418,447 13246, 278
Group
March Bocember
a7 2016
=M= ‘000 =N="00g
12,140,787 {2.691,957]
{2,140.787} (¢ 691,957}
(2,681,967 {1.696,117}
551,170 {995 Aam
[2,140,787) {2,591.857)

Company
March December
2M7 2HE
=M= "G00 =M= "0040
3,004,000 2,600,000
3,000,000 3,000,000
G83,611 683,611
583,611 583,511
Company
March December
Fa i 2B
=N= ‘000 == "00¢
6. 728,744 2 834,888
195,304 £.994 856
(3,600,000 12 163 600
3,925,048 6,728,744
Group
harch December
2T 2016
=i= "000 =h= ‘000
3,443,444
{144 4443
- 3,100,000
3,572,652 2821616
. 3.100,000
13,100,000} {2,448 964)
472,652 3,572,652
20 024 43 875
e {43,875}
{43,875) 57 853}
15,651 13,878
125,024) {43,875)
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28 Related pariies
Parties are considered to be related if one party has the ability te control the other party or exercise influence over the other party in
making flinancial and operalional decisions, or ane ather party controls both. The delinition includes subsidiaries, assgociates, joint

ventures as well as key management personnel.

28.1 ldentity of related parties Relationship %
United Capital Asset Management Limited Subsidiary 100
United Capital Trustees Limited Subsidiary 100
Uriited Capital Securities Limited Subsidiary 100

29  Principal subsidiaries

The finarcial statements of the Group include the operalion of the following subsidiaries:

Company Plage of Primary Business % Held
Incorporation Operation

United Capital Asset Management Limited Migeria Porticlio Management 100%%

United Capital Trustees Limited Nigeria Trusteeship 100%

United Capitat Secunities Limited Nigeria Segurities Trading 100%

30 Events after reperting period
There are no malerial rssues after the reporting pericd.



